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Good- people to bank withy

FROM:
Hong Kong Branch

INTER OFFICE LETTER R

T0:
The Generat Manager .

Domestic Foreign Business & Internati i na[ y

Banking Division
Central Office, Mumbai

Date:27 Dec 7018 |

Ref: HK/PA50/10091
Sub: Banking (Disciosures) Rules of HKMA . ."If TR

Financial Disclosure statement- Sept 2018

in terms of Banking (Dusciosure)(Amendment) Rules 2018 (BDAR 2018) of HKMA, the ba;w 7'5 ‘

I3

¥

required to publish disclosure statement in prescribed formats in our Bank Web-site--
1. Full disclosure after the end of reporting period of every Half-year o

2. liquidity disclosure of every Quarter .

‘The Disclosure statements in prescribed formats for Half-yearly i. e 30 Sept 2018 are tue - '

for upload in our web-mte {enclosed the staterent in English & Chinese}.

Hence we z’equest to kmdly arrange for upload of the above said disclosure statemern ‘it

.our Bank Web-site at the earliest possible.

--.;/’7 .
(Ashutosh Kumar)
(‘Ihief Executive Officer
/ - ' ' “
Encl: ' ‘ .
Full Disclosure statement of Sept 2018 (English & Chinese) . D
Cer

The Chief Compliance Officer, CQ..

The-General Manager, Risk Management Department o
The General Manager, Central Accounts Department, CO

.o

. o
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UNION BANK OF INDIA, HONG KONG
INTERIM DISCLOSURE STATEMENT

SECTION A - BRANCH INFORMATION (HONG KONG ON__j

i

I. Profit and Loss Account

For the the six months ended 30th September 2018

INCOME

Interest income
Interest expenses
Net interest income

Other Operating Income

Gains less losses from trading in foreign currencies

Gains less losses on securities held for trading
Gains less losses from non-trading Investments
Gross fees and commission income(Expenses-Nil}

Others
Total Income

EXPENDITURE

QOperatind Expenses

Staff andrental expenses
Other expenses

Net charge for other provisions

Operating Profit before Impairment Losses

Impairment losses and provisions
for impaired loans and receivables
- Collective Provision
- Specific Provision
Profit (Loss) before Taxation
Taxation Expense

Profit {L.oss) after Taxation

ty :
B
3092018 3002017 -
(HK$'000) (HK$'(o0) .
408,647 468,570 -
(377,117) (388,71} .
31,530 79,799
1,195 2,9/6
371 1,454
2,622 4,243
4,108 3712
39,826 92, }?4
7,659 7,546
15,470 6,178
(25,570) A_L
42,267 78 451, T L
(60,566) 34,804 ".f,
(114) 359 220
102,947 (315 '%?3) R
102,947 (315573) *
P;’.—}({»@,'l

-
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NION. BANK OF INDIA, HONG KONG

—-—-m-m

INTERIM DISCLOSURE STATEMENT

IL. B~lance Sheet

. As at 20th Sentember 2618

L ASSK E‘S
"4." Cash and balances with banks (except those

included in-amount due from overseas ofﬂces)

' . 2. Placement with banks which have a residual

-contractual maturity of more than one month but
‘not more than 12 months (except those included
" in amount due from overseas offices)
Arviount due from overseas offices
. Tretle Bills
Lyans and Receivables
Advances to customers
Advances to banks
Other Accounts (Accrued interest and others)

- Provision for impaired loans and receivables - collective -

Provision for impaired loans and receivables - specific

6. Investment Securities
7

. Property, plant and equipment and investment properties

', Total fssetls

1. Deposits and balances of banks (except those . .

. mcluded in amount due from overseas offices)
2. D‘*pos;ts from customers
+ iy Demand deposits and current accounts
4i) Savings deposits '
_iti, Time, call and notice deposits
" Aeyount due to overseas offices
Gertificates of Deposit issued
Issued Debt Securities
- Other liabilities (Accrued interest and others)
Gliver Provisions

" Tota?l 1abx!sties

_'SEC TON A - BRANCH iNFORMATiON (HONG KONG ONE___J

30.09.2018 31.03.2018 :
(HK$'000) . (HK$'000)
1,405,317 _ * 1,540,510 °
704,250 4316,805
2,820,342 4,020,532 |
2,187,638 6,903,224
9,196,680 13,012,994 :
360,771 354,863 -
(105,751) (166,317)
(391,575)  (1,376,825)
1.412,804 1,435,667 ©
1,739 1,726
17,592,215 30,043,269
4,984,678 14,084,611
50,425 56,338
16,112 16,808
793,461 1,278,912
6,049,105 8,809,754
5A477,500 . 5,494,230
221,034 302,616 -
17,592,215 30,043,269

Page 2 ;



UNION BANK OF INDIA, HONG KONG
INTERIM DISCLOSURE STATEMENT
SECTION A - BRANCH INFORMATION (HONG KONG ONLY)

Il. Additional Information

.l

1. Impaired Loans and Advances

R

There were no impaired loans and advances to banks as at 30th September 2618 gmcf 3‘1 st |
March 2018 . : . -

There were impaired loans and advances to other customers o the extent of $ 845 355
(HK$'000) as at 30th September 2018 and $ 3,231,737 (HK$'000) as at 31st Mar(h 20‘!8

2. Derivatives

30.9.2018 §_’[.3.2018 -
(HK$'000) = (*1K$'000) .
a) Notional Amount . ©
i) * Exchange rate contracts 462,962 624,584
iy . Interest rate contracts 5,477,500 5,494,230
. TOTAL 5,940,462 6,118,814
b) Fair Value of Derivative contracts.(Gross) o
i) Exchange rate contracts _ 3,345 - - (3867) .
ii) Interest rate contracts {49,667) . (43,383} -
- TOTAL (46,322) -, (47 esa)

There-are-no bilateral netting arrangements and hence there is no effect on the
fair value of the derivatives. ' .

96 .
3. Off Bjﬁnce Sheet Exposure other than Derivative Transactions . e ' 4
3002018 .  (1:3.2018-
(HK$'000) =~ (HK$'000) -
Notional Amount : e
) Direct credit substitutes 16,316~ 17,388
i) Trade related contingent items _ ‘ 2,238,831 - 2,794,495
iiy Other commitments ' - - L )
' TOTAL 2,255,146 _ .~811,850
Page 3
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'UNION BANK OF INDIA, HONG KONG

ERIM DISCLOSURE STATEMENT

4 iN?ERNATIONAL CLAIMS '

L INTE
. SELT TION A - BRANCH INFORMATION (HONG KONG ONLY)

I, Addlttonal Information continged

Intznational claims are derived according to the focation of counter parties on which

the ultimate risk lies after taking into account any transfer of risk.

-

: 30th September 2018
o Banks  Official Non-Bank Private Sector  Others Total
e Non-Bank Non-Financial
Lo R , HK $ Million
1"Developed Countries 302 799 - 1,101
.. Of which United States 2 710, e 712
© . Of which United Kingdom 300 84, 384 -
2 o){fshore Centres - 474 - 474 - .
- Dfwhich Singapore 474 474
" 3 Doveloping Eurcpe - é - - - -
" Duveloping Latin America & :
-4 (. ribéan - - - _ 1 - 1
5 lieveloping Africa & Middle East 425 - - 458 - 883 .
» Of which UAE 310 - - 230 - 540 - -
Of which Quatar 115 115 ¢
& Developing Asia-Pacific 5,548 - - ) 6,335 - 11,883
Of which India 5,548 - - 5,876 - 11424
7 International Organisatioris - - - - - R
" 8 Unallocated by Country - - - - - R
- 6,275 - - 8,067 - 14,342 .
31st March 2018
Official _ o :
’ Banks  Sector Non-Bank Private Sector -~ Others Total
. Non-Bank
Financial Non-Financial
Instituitions Private Sector
v HK § Million s
-1 Peveloped Countries - 707 - 707 -
.. Ofwhich Uniited States - 669 669
2 Offshore Centres J 760 386 - 1,146
»  Of which Singapore ‘ 760 - 760 .
Of which Mauritius 384 | 384
C 3 D ~vetopmg Europe ‘ - - - - . -
' mve[opmg Latin America &
) Larnbean ) - - - - . -
.8 Developing Africa & Middle East 207 - - 380~ - 587
-~ Of which UAE 82 - - 348 - 440
& Developing Asia-Pacific 12,545 - - 10,408 - 22,953 -
: . Ofwhich india 12,545 - - 10,023 - 22,568
.. 7international Orgdnisations - - - - - - '
© 8 Unallocated by Country - - - . - -
T : 13,512 - - 11,881 - 25,393

Page 4.



UNION BANK OF INDIA, HONG KONG
INTERIM DISCLOSURE STATEMENT
SECTION A - BRANCH INFORMATION (HONG KONG ONLY)

1Ii. Additional Information - continued . g S

5, Adva'nces to Cugfomers :

‘ 30.9.2018 31.3.2018 -
a) By Sectors (HK$'000) _ (HK$'c00) - 7
L oans for use in Hong Kong e
i} Industrial, commercial & financial . '
- wholesale and retail trade 707,367 936,535 =
i) Individuals
For other* business purposes .
For other* private purposes 37,449 9,307
by Trade Financing . 738,891 849,218,
Loans for use outside Hong Kong 7,622,803 11,217,930
9,196,680 13,012,994 |

TOTAL **

* Other than for purchase of residential properties or credit card advances .
.. The total loans are covered by collateral or other security to the extent of $ 6,342,024 (HKE'000) as
at 30th September 2018 and $ 7,999,008 (HKF000) as at 31st March 2018 . N '

b) By Geographical Areas ' e
Hong Kong 1,370,614 * 1,837,168 ¥
India 5,657,413 ** 8,089,541 **
Others 2,268,653 *** 2,186,242.
TOTAL- ~ 9,166,680 13,012,804 .

Out of the loans to Hong Kong $ 146.762 (HK§'000) as at 30th September 2018 -and § 200719
* (HK$'000) as at 31st March 2018 are impaired. _ BRI

Out of the loans 1o India $ 247,342 (HK$'000) as at 30th September 2018 and § 2,745,796 * ..
*#* (HK$'000) as at 31st March 2018 are impaired. ' : o

. Out of the loans to others $ 461,231 as at 30th September 2018 and § 176,122 (HK$'000} as'at.
" 31st March 2018 ave impaired. o . o .

the physical location of the borrower. Risk transfer is only

Geographical locations are based on :
party in a couniry which is different from the counterparty. .

made if the claim is guaranieed by a

.Page-ﬁ :
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‘UNION BANK OF INDIA, HONG KONG
INTF'RIM DISCLOSURE STATEMENT -
'SECTION'A’: BRANCH INFORMATION (HONG KONG ONLY)

N

: Il Aﬁ dt nal lnformg_t__ion - continued : ' o

-

6 _?f\rdue and Rescheduled Assets

_ »Overdue Loans and Advance to customers -
. , 3092018 . 31,3,2018
S {HK$'000) o , {HK$'000)
Y % of total . % of total
o ioans . " livans
& advances Spetific & advances Spacific
e to Coltateral  [provision to Collateral  |provision
Amount customer  |held made Amount customer  {held made

iore than 3 nronths
but not more than 6
m Y aths - 0.00% 279,434 2.15%
["More than 6 months

" |6t not mora than ene _
yar 320,630 345%!  7yg7a3| 1145 | 312857 2.40%

3,814,537 | 1,245,648 |-

Mo { than ene year 524,725 5.71% | 2,509,783 19.29%

S

.

© There were no overdue of fvans and advance to banks as at 30th Septamher 2018 and 31st March 2018 .

'
* . <

e . There were no rescheduled loans and advance to customers as at 30th September 2018 and 31st March
2(? 8. - : :

‘ I‘here were no rescheduled loans and advance to banks as at 30th September 2018 and 31st March 2018 -

g

9"

. TPere were no repossessed assets held as at 30th September 2018 and 31st March 2018 .

Jou

- " There were other dssets overdue for more than 3 months to the extent of $ 147,684 ('Gﬁﬂs) as at 30th
T ‘September 2018 and $ 289,210 ('000s) as at 31st March 2018,

NNE

™
.Q’/"\OA\_
HOXGE o l‘w}

'3

Page6 .



UNION BANK OF INDIA, HONG KONG |
INTERIM DISCLOSURE STATEMENT

SECTION A - BRANCH INFORMATION {HONG KONG ONLY)

i1l. Additional Information - continued

7 Non-bank Mainland Activities

t

On-balance
shest
Type of counterparties exposure

1 Central government, central
government-owned enlities and
thelr subsidiaries and joint
ventures {(JVs) -

2 Local governments, local
govermnmerit-owned enfifies and
their subsidiaries and JVs -

3 PRC natlonals residing in
Malnland China or other entities
incorporated In Mainland China
and their subsidiaries and JVs -

4 Other entities of caniral
government not reported in item 1
above -

5 Other entities of local govemments
not reported In lem 2 above

FRU nalonals residing outside

Maintand Ching or artities

incorporated outside Mainland

China where the credit is-granted

for use in Mainland China - -

v Othéf Counterparlies where the
exposures are considered by the
reporting insfitution to be non-bank
Mainland China exposures

20.9.2018
(HK$'00G)
Off-balance
sheet
exposure

Totai

On-balance
sheet
exposure

-

3132018 - ° ‘
(HK$000) ., s
Ofi-balance ' o T

sheet

BXpOSyLe Total

o T,

Total [i]

0 0

On-balance sheef exposures as

percentage of total assets 0.00 . .

Totsl assets after provision 17,582.2151.

30,043,269,

s

3
000! -, .

R



UNIOT! BANK OF INDIA, HONG KONG
INTE <M DISCLOSURE STATEMENT
SECTION A- BRANCH INFORMATION (HONG KONG ONLY)

'lll AJ ataonal Informatson gontinued

r——— g '

. 8 E_ ik ian Currency Exposure
The position In a particular currency will be reported if the net position (in absolute terms)

» _Qonstitutes 10% or more of the total net position in all foreign currencies. e
R 30.9.2018
° A {HK$ Million)
s us$é Ewo  Total
Spict assets 17,788 209 17,998
Spet liabilities {18,001) (69) (18,070)
Forward purchases 229 - 229
Furward sales (5) {143) {148)
Nert options - - -
-~ Nt long, (short) position 12 (3) 9
31.3.2018
o, (HK$ Million)
" ' Us$ Euro - " Total
. -Spot assets . 30,884 260 31,144
. ‘Spot liabilities {31,000} {251) (31,251)
. Forward purchases © -~ - .. 232 62 204
- Forward sales (79) {65) (144)
Netoptions © - - -
' 'Net Eong (short) position ‘ 37 8 43

o
T%w e is no net structural position constituting 10% ar more of the total net structural -
po%ian in all foreign currencies as at 30th September 2018 and 31st March 2018 .




UNION BANK OF INDIA, HONG KONG
INTERIM DISCLOSURE STATEMENT
SECTION A~ | BRANCH INFORMATION (HONG KONG ONLY}

lil. Additional Information - continued . o
N .
10, Liguldity -®
Shx Months © S ionths
ended 30.9.2018 v ended 5092017
Average Liquidity Maintenance Ratlo o 102.40% R 45,(53%. -
Average Liquidity Maintenance Ratio is calculated as the simple average of each month s average lquidity raiio for the, ftrst
six months of the financial year computed in accordance with Banking Liquidity Rules. -+ . ' .
Three Months ‘ Three Monthé .
P . ended 30.9.2018 ende+0.6.2018
Average Liquidity Maintenance Ratio _ 134.52% 8% .

Average Liqmd:ly Maintenance Ratlo is calculaied as the simple average of each month's average liguidity ratio for ihe three |
months of the quarter computed in accordance with Banking quwdny Rules. .

a

LIQUIDITY RISK MANAGEMENT
Barnk has established in all méteriai respects, the Intemal Control system and Procedures in accordance with the
reqf.firements' set-out in the "Supervisory Policy Manual (LM2- Sound Systems and Controls for Liguidity Risk Mifragement}

issued by HKMA. The Risk Management Commitiee, comprising of the Senior Executives of the Hong koua Branch is

responsible for impiementing the Liquldity Risk Management Strategy. Guidelines are issued by thlis Ct:'mrmtteta ;:ertodlcaﬂy ' .

for funding and contingency Planning. The bank uses the Cash Flow projections / Liguidity Planning schedu!es pmpared on, ' _ '

a daily basis for quuidtty Management The risk Is tracked lhrough maturity and cash flow mls-matehes Sufp?w or def'clt

at selected matur]jy dates, known as "Time buckets" is adopted as the standard tool for measuring i_lcgutdliy Risk. Lzmats on’

tolerance level of mis-matches have been set by the Bank and monitored regularly. Wholesale depos:ts and borrn\mngs are ‘

also monitored on a dally basis. ' : ot

The Bank caloulates periodically vanous ratios with reference to the borrowings, wholesale deposits, commtémérﬂs'and' -7

derivative positions and these ratios are also used for momtormg the liguidity management. In addition, the Bank has
commltted lines of credit available to i, whlch can be utilised at any ttme. wihtout any notlce Overall tie. Barik has

established sound Liguidity Policies and Procedures for Uqundlty Management and they are being adhered o stncﬂy

N Ly

.
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e - INTERIM DISCLOSURE STATEMENT
| ‘ SECTL,ON A - BRANCH INFORMATION (HONG KONG ONLY .

Lox

L A;Ac itional Information - contmued
11, REMUNERATION POLICY OF THE BRANCH

‘1) Dacision making process
cl} Fixed Remuneration: Senior Management and the key persdnne! of the Branch are all Bank's
. Utficers from India deputed fo the Branch {known as India Eased Offloess) for a specified term .The
«amunaration to them is a fixed amount In cash. The arrolnt of Remiheration to them is declded by
" an independent committee named ‘Standing Committag on Unitdim Gldstines on Salary & Service
Gonditions of Officers of Public Sector Banks posted abfoad’ tonstitaled by the Ministry of Finance,
[mpartiment of Financial Services, Government of Indla . The mdmbers of this Working Group are
“Mnreserdatives of six Indlan Public Sector banks. The Wﬁrklng GfouD of this Committge reviews the
remuneration amount at petiodical intervals and sends g rectmimendations fo all public sector
%anks. Board of Directors of respective bank delibelales &nd approves the recommended
rermuneration structure.
b} Variable Remuneration: Board of Directors have apptoved Pétformance Linked Comprehensive
" Cash Incentive Scheme, based on the guidelines lald down by Government of Indla. In case of Hong
Kong Branch, Branch Head of rank of Deputy General ManaﬂEr and above is eligible to get
*verformance-linked remuneration as per existing scheme.
2} Design Characteristics of Remuneration Sysiem

., a} Fixed Remuneration : As per the Board Approval, the ramuneration of india Based Officers (IBO) .
to Hong Kong Branch, fixed remuneration Is pald, which is based on the recommendations of the
Sipinding Commitiee constituted by Minfstry of Finance, Government of India. :
h{ Variable Remuneration : The incentive schema for the Branch Head of Deputy General
. Manager's rank comprises of followlng two components: .
- Iy Ingentive of up to 4% of the gross annual salary based on the performance of thelr respective
Gemeral Manager .
ii). Incentive of up to 16% of the gross annual salary based on the Individual performanca, .
Fixed Remuneration and Variable Reruneration are paid in cagh. '

3 Af_:gregate Quantitative Information on remuneration for the Senior Managemeﬁt and

KewPersonpel, _
s} Details of Fixed and Yariable Remuneration
S ‘ Fixed . Varlable Total smount paid during the six
¢ ¢ o No. OF Armount No. Of Amount months ended 30th September
' ' o Persons | (HKD 000} | Persons | (HKD 000} 2018 (HKD 800} N
T e 2 407 - - 407

L) :Entire variable remuneration, wherever applicable, are paid int Cash. During the six months
ended 30th September 2018 no variable remuneration was paid.
¢) There was no vested.or unvested deferred remuneration during thesix months ended 30th -
~September 2018 . .
. _'cf)l There was no deferred remuneration paid out and reduced through performance a&justment
«hiring the six months ended 30th September 2018

e

. 4). Details of New sign-on and severance payments during the six months ended 30th
Sep «nber 2018 .

Hew sign-on and severance awarded and number of beneficiaries of such NIL
E‘t‘.savments

Amounts of severance actually made, number of beneficiaries and
. |highest such award to A single person




UNION BANK OF INDIA, HONG KONG
INTERIM DISCLOSURE STATEMENT

SECTION B - BANK INFORMATION CONSOLIDATED BASIS

AVAILABLE FE. OM THE BANI;('S WERBSITE

1. Capital and Capital Adeguacy

a} Capital
Shareholdars' Funds

by Capital Adequacy Ratio™™

***Capital Adequac&; Ratio Is calcutated in
accordance with the requirements of Reserve
Bank of india. )

2. Other Financial Information

Total Assetls

Total Liabilities -

Total Advances

Total Customer Deposits -

Pre-tax Profit

* Indian Rupee converted to HK$ @ 8.306 (315t March 2018)
* |ndign Rupee converted to HK$ @ 8.38 (31st March 2017)

Declaration of Chief Executive Officer

t

We have prepared the financial disclosure statement of Union Bank Q
Branch for the six months ended 30th September 2018 . The information disclosed
complies fully withthe Banking (Disclosure) Rules made by the Hong Kong Monetary .

31.3.2017

Basel I

31.3.2018

(HK$'000) (HK$000)
30,405,549* 28,127,792

11.56% - 11.84% .

31.3.2018 31.3.2017

(HK$'000) (HK$'000)
501,386,399* 543,757,425
560,080,850* 515,629,633*
349,875,387 343,615,547
485,551,055 443 237 494
Year Year

ended 31.3.2018  snded 31.3.2017 .

(HK$'000) (HK$'000) . -

(7,945,093) 435,148

f India, Hong Kong

Authority under Section 60A of the Banking Ordinance (Cap.155). To the best of my
knowledge, the Disclosure Statement is not false or misleading.

Chisf Exedt
Union Bank of india, Hong Kong

Page 11
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