UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION A - BRANCH INFORMATION (HONG KONG ONLY)

1. Profit and Loss Account
For the six months ended 30th September 2019

30.9.2019 30.9.2018
(HK$’000) (HK$’000)
INCOME
Interest income 317,519 408,647
Interest expenses (298,621) 377,117)
Net interest income 18,898 31,530
Other Operating Income
Gains less losses from trading in foreign currencies 1,712 1,195
Gains less losses on securities held for trading 5,794 371
Gains less losses from non-trading Investments - -
Gains fees and commission income 2,764 2,622
Others 12,871 4,108
Total Income 42,039 39,826
EXPENDITURE
Operating Expenses
Staff and rental expenses 7,717 7,659
Other expenses 6,588 15,470
Net (reversal) charge for other provisions - (25,570)
Operating Profit before Impairment Losses 27,734 42,267
Impairment losses and provisions
for impaired loans and receivables
Collective Provision 18,643 (60,566)
Specific Provisions 355,431 (114)
Profit (Loss) before Taxation (346,340) 102,947
Taxation Expense - -
Profit (Loss) after Taxation (346,340) 102,947
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UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION A - BRANCH INFORMATION (HONG KONG ONLY)

II. Balance Sheet
As at 30th September 2019

ASSETS

1. Cash and balances with banks (except those included in
amount due from overseas offices)

2. Placement with banks which have a residual contractual
maturity of more than one month but not more than 12
months (except those included in amount due from overseas
offices)

Amount due from overseas offices

4. Trade Bills
Loans and Receivables
Advances to customers
Advances to banks
Other Accounts (Accrued interest and others)

Provision for impaired loans and receivables - collective
Provision for impaired loans and receivables - specific
6. Investment Securities

7. Property, plant and equipment and investment properties

Total Assests

LIABILITIES
Deposits and balances of banks (except those included in

amount due to overseas offices)

[y

Deposits from customers

L Demand deposits and current accounts
il. Savings deposits
iii. Time, call and notice deposits
Amount due to overseas offices

Certificates of Deposit issued

Issued Debt Securities

Other liabilities (Accrued interest and others)

A T i

Other Provisions

Total Liabilities

30.9.2019 31.3.2019
(HKS$’000) (HKS$’000)
2,214,762 848,186
156,818 745,741
1,357,361 1,362,844
617,352 802,607
12,873,440 10,143,705
97,095 119,366
(143,152) (124,651)
(277,886) (195,863)
1,108,616 1,280,165
2,987 1,763
18,007,393 14,983,863
4,217,582 4,416,401
106,899 33,859
16,088 16,695
1,295,465 1,255,190
9,457,975 6,321,146
2,744,315 2,747,465
169,069 193,107
18,007,393 14,983,863
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UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT
SECTION A — BRANCH INFORMATION (HONG KONG ONLY)

II. _Additional Information

1. Impaired Loans and Advances

There were no impaired loans and advances to banks as 30 September 2019 and 31% March 2019,

There were impaired loans and advances to other customers to the extent of $488,429 (HK$°000) as at
30" September 2019 and $ 373,933 (HK$°000) as at 31% March 2019.

2. Derivatives

30.9.2019 31.3.2019
(HK.$000) (HK$°000)
a) Notional Amount
i) Exchange rate contracts 133,554 368,128
i) Interest rate contracts 2,744,315 2,747,465
TOTAL 2,877,869 3,115,543
b) Fair Value of Derivative contracts (Gross)
i) Exchange rate contracts (40) (213)
ii) Interest rate contracts (8,115) (20,404)
' TOTAL (8,155) (20,617)
3. Off Balance Sheet Exposure other than Derivative Transactions
(HK$°000) (HK$°000)
Notional Amount
i) Direct credit substitutes 1,451 16,367
ii) ‘Trade related contingent items 1,142,243 415,927
iii) Other commitment - -

TOTAL 1,143,694 432,294




UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION A - BRANCH INFORMATION (HONG KONG ONL'Y)

III. Additional Information — continued

4. INTERNATIONAL CLAIMS

30" September 2019
Banks Official Non-Bank Private Sector Others Total

Non-Bank Non-Financial

HK $ Million
1. Developed Countries 1,258 - - 3,046 - 4,304
Of which United States - - - 1,031 - 1,031
Of which United Kingdom 753 - - 52 - 805
2. Offshore Centres 1,468 - - 947 - 2415
Of which Singapore 1,272 - - 141 - 1,413
Of which Mauritius - - - - - -
3. Developing Europe - - - - - -
4, Developing Latin America & Carribean 4 - - - - 4
5. Developing Africa& Middle East 2,274 - - 39 - 2,313
Of which UAE 2,272 - - - - 2,272
6. Developing Asia-Pacific 11,232 - - 6,493 - 17,725
Of which India 11,201 - - 6,197 - 17,398

7. International Organisations - - - - - -

8. Unallocated by Country - - - - - -

16,236 - - 10,525 - 26,761




UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION A — BRANCH INFORMATION (HONG KONG ONLY)

1. __Additional Information — continued

31 March 2019

Banks  Official Non-Bank Private Sector Others Total
Non-Bank  Non-Financial
HK $ Million
9. Developed Countries 1,444 - - - 1,444
Of which United States 392 - - -
Of which United Kingdom 16 - - -
10. Offshore Centres 575 - - - 575
Of which Singapore 573 - - -
11. Developing Europe - - - -
12. Developing Latin America & Carribean 3 - - - 3
13. Developing Africa& Middle East 1,428 - - - 1,428
Of which UAE 1,428 - - -
Of which Quatar - - -
14. Developing Asia-Pacific 7,227 - - 10,057 17,284
Of which India 7,194 - - 10,057
15. International Organisations - - - - -
16. Unallocated by Country - - - - -
10,677 - - 10,057 20,734

International claims are derived according to the location of counter parties on which the ultimate after

taking into account any transfer of risk.




UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION A — BRANCH INFORMATION (HONG KONG ONL

III. Additional Information — continued

5. Advances to Customers

a) By Sectors

Loans for use in Hong Kong

i) Industrial, commercial & financial wholesale
and retail trade

i) Individuals
For other* business purposes

For other* private purposes

b) Trade Financing

Loans for use outside Hong Kong

TOTAL**

30.9.2019 31,3,2019
(HK$’000) (HK$’000)

640,242 641,044

1,062 11,875

432,811 546,635

11,799,325 8,944,151

12,873,440 10,143,705

*QOther than for purchase of residential properties or credit card advances

**The total loans are covered by collateral or other security to the extent of $8,177,733 (HK$’000) at 30™

September 2019 and $7,049,527 (HK$000) as at 31* March 2019,

b)By Geographical Areas
Hong Kong
India
Others
TOTAL

1,120,437 *

7,266,475  **

4,486,528 #**
12,873,440

1,243,654 *
4,627,778 **
4272273 *ex
10,143,705

*Qut of the loans to Hong Kong $394,294 (HK.$°000) as at 30™ September 2019 and $71,239 (HK$°000) as at 31

March 2019 are impaired.

#*Qut of the loans to India $3 (HK$’000) as at 30" September 2019 and $ 29,193 (HK$°000) as at 31% March

2019 are impaired.

#%*Qut of the loans to others $94,131 (HHK.$’000) as at 30™ September 2019 and $273,501 (HK$°000) as at 31°

March 2019 are impaired.

Geographical locations are based on the physical location of the borrower, Risk transfer is only made if the claim is

guaranteed by a party in a country which is different from the counterparty.




UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION A — BRANCH INFORMATION (HONG KONG ONLY)

I

. Additional Information — continued

6. Overdue and Rescheduled Assets

Overdue loans and Advance to customers

30.9.2019 31.3.2019
(HK$°000) (HK$°000)
% of total % of total
loans & Specific loans & Specific
advances to | Collateral | provision advances to | Collateral | provision
Amount customer held made Amount | customer held made
More than 3 months but not | 322,602 23.86% 100419 | 0.99%
more than 6 months
More than 6 months but not | 165,809 12.26% 536,204 156,027 | - - 612,292 134,708
more than 1 year
More than one year 17 0.0012% 273,513 | 2.70%

There were no overdue of loans and advance to banks as 30™ September 2019 and 31 March 2019.

There were no rescheduled loans and advance to customers as at 30" September 2019 and 31% March 2019.

There were no rescheduled loans and advance to banks as at 30 September 2019 and 31 March 2019.

There were no repossessed assets held as at 30™ September 2019 and 31 March 2019.

There were other assets overdue for more than 3 months to the extent of $304,301 (HK$°000) as at 30"
September 2019 and $140,365 (HK$°000) as at 31* March 2019.
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UNION BANK OF INDIA, HONG KONG

DISCLOSURE STATEMENT

SECTION A — BRANCH INFORMATION (HONG KONG ONLY)

III. Additional Information — continued

7. Non-bank Mainland Activities

Type of counterparties

1 Central government, central
government-owned entities and their
subsidiaries and joint ventures {TVs)

2 Local government, local government-owned
entities and their subsidiaries and JVs

3 PRC nationals residing in Mainland China or
other entities incorporated in Mainfand
China and their subsidiaries and JVs

4 Other entities of central government not
reported in item 1 above

5 Other entities of central government not
reported in item 2 above

6 PRC nationals residing outside Mainland
China or other entities incorporated cutside
Mainland China and their subsidiaries and
JVs

7 Other counterparties where the exposures
are considered by the reporting institution to
be non-bank Mainland China exposures
Total
Total assets after provision
On-balance sheet exposures as percentage of

total assets

30.9.2019 31.3.2019
(HK$000}) (HK$°000)
On: Off- On- Off-
Balance  Balance Balance  Balance
Sheet Sheet Sheet Sheet
exposure  exposure  Total exposure exposure  Total
18,007,393 14,983,863
0.00 0.00




UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION A - BRANCH INFORMATION (HONG KONG ONLY)

IIl. Additional Information — continued

8. Foreign Currency Exposure

The position in a particular currency will be reported if the net position (in absolute terms) constitutes

10% or more of the total net position in all foreign currencies.

30.9.2019
(HK$*Million)
Uss Euro Total
Spot assets 18,330 279 18,609
Spot liabilities (18,315) (285) (18,600)
Forward purchases 32 - 32
Forward sales (35) - (35)
Net options - - -
Net long (short) position 12 (6) 6
31.3.2019
(HKS$Million)
Us$ Euro Total
Spot assets 14,552 233 14,785
Spot liabilities (14,754) (92) (14,846)
Forward purchases 286 36 322
Forward sales (82) (180) (262)
Net options - - -
Net long (short} position 2 (3) gy

There is no net structural position constituting 10% or more of the total net structural position in all foreign
currencies as at 30" September 2019 and 31% March 2019.

Page 9




UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT
SECTION A — BRANCH INFORMATION (HONG KONG ONLY)

IIT. Additional Information — continued

9. Liguidity
Six Months Six Months
Ended 30.9.2019 Ended 30.9.2018
Average Liquidity Maintenance Ratio 100.05% 102.40%

Average Liquidity Maintenance Ratio is calculated as the simple average of each month’s average liquidity

ratio for the six months of the financial year computed in accordance with Banking Liquidity Rules.

Three Months Three Months
Ended 30.9.2019 Ended 30.6.2019
Average Liquidity Maintenance Ratio 110.82% 89.29%

Average Liquidity Maintenance Ratio is calculated as the simple average of each month’s average liquidity

ratio for the three months of the financial year computed in accordance with Banking Liquidity Rules.

LIOQUIDITY RISK MANAGEMENT

Bank has established in all material respects, the Internal Control system and Procedures in accordance with
the requirements set-out in the “Supervisory Policy Manual (LM2-Sound Systems and Controls for Liquidity
Risk Management) issued by HKMA. The Risk Management Committee, comprising of the Senior
Executives of the Hong Kong Branch is responsible for implementing the Liquidity Risk Management
Strategy. Guidelines are issued by this Committee periodically for funding and contingency Planning. The
bank uses the Cash Flow projections/Liquidity Planning schedules, prepared on a daily basis for Liquidity
Management. The risk is tracked through maturity and cash flow mis-matches. Surplus or deficit at selected
maturity dates, known as “Time buckets” is adopted as the standard tool for measuring Liquidity Risk.
Limits on tolerance level of mis-matches have been set by the Bank and monitored regularly. Wholesale

deposits and borrowings are also monitored on a daily basis.

The bank calculates periodically various ratios with reference to the borrowings, wholesale deposits,
commitments and derivative positions and these ratios are also used for monitoring the liquidity management.
In addition, the Bank has committed lines or credit available to it, which can be utillsed at any time, without
any notice. Overall, the Bank has established sound Liquidity Policies and Procedures for Liquidity
Management and they are being adhered to strictly.




UNION BANK OF INDIA. HONG KONG

DISCLOSURE STATEMENT
SECTION A — BRANCH INFORMATION (HONG KONG ONLY)

JH. Additional Information — continued

10. REMUNERATION POLICY OF THE BRANCH

1.

2.
a)

b)

Decision making process

a) Fixed Remuneration: Senior Management and the key personnel of the Branch are all Bank’s
Officers from India deputed to the Branch (known as India Based Officers) for a specified term.
The Remuneration to them is a fixed amount in cash. The amount of Remuneration to them is
decided by an independent committee named “Standing Committee on Uniform Guidelines on
Salary & Service Conditions of Officers of Public Sector Banks posted abroad’ constituted by
the Ministry of Finance, Department of Financial Services banks, Government of India. The
members of this Working Group are representatives of six Indian Public Sector banks. The
Working Group of this Committee reviews the remuneration amount at periodical intervals and
sends its recommendations to all recommended remuneration structure.

b) Variable remuneration: Board of Directors have approved Performance Linked

Comprehensive Cash incentive Scheme based on the guidelines laid down by Government of
India. In case of Hong Kong Branch, Branch Head of rank of Deputy General Manager and

above is eligible to get performance-linked remuneration as per existing scheme.

Design Characteristics of Remuneration System

Fixed Remuneration: As per the Board Approval, the remuneration of India Based Officers (IBO)

to Hong Kong Branch, fixed remuneration is paid, which is based on the recommendations of the

Standing Committee constituted by Ministry of finance, Government of India.

Variable Remuneration: The incentive scheme for the Branch Head of Deputy General Manager’s

rank comprises of following two components:

i) Incentive of up to 4% of the gross annual salary based on the performance of their
respective General Manager.

i} Incentive of up to 16% of the gross annual salary based on the individual performance.

Fixed Remuneration and Variable Remuneration are paid in cash.
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UNION BANK OF INDIA. HONG KONG
DISCLOSURE STATEMENT

SECTION A — BRANCH INFORMATION (HONG KONG ONLY)

III. Additional Information — continued

3. Aggregate Quantitative Information on remuneration for the Senior Management and Key
Personnel

a) Details of Fixed and Variable Remuneration

Fixed Variable Total amount paid during
No. Of Amount No. Of Amount the six months ended 30th
Persons (HK$000) Persons (HK$°000) | September 2019 (HK$000)
2 411 - - 411

b) Entire variable remuneration, wherever applicable, are paid in Cash. During the six months
ended 30th September 2019 no variable remuneration was paid.

¢) There was no vested or unvested deferred remuneration during the six months ended 30th
September 2019.

d) There was no deferred remuneration paid out and reduced through performance adjustment

during the six months ended 30th September 2019.

4, Details of New sign-on and severance payments during the six months ended 30th

September 2019.
New sign-on and severance awarded and number of beneficiaries of such NIL
payments
Amounts of severance actually made, number of beneficiaries and NIL
highest such award to A single person




UNION BANK OF INDIA, HONG KONG
DISCLOSURE STATEMENT

SECTION B — BANK INFORMATION CONSOLIDATED BASIS

AVAILABLE FROM THE BANK’S WEBSITE
1. Capital and Capital Adequacy

a) Capital
Shareholders’ Funds
b) Capital Adequacy Ratio***
Baesl 111

***+Capital adequacy Ratio is calculated in accordance

with the requirements of Reserve Bank of India.
2. Other Financial Information

Total Assets

Total Liabilities

Total Advances

Total Customer Deposits

Pre-tax Profit

*Indian Rupee converted to HK$ @8.81 (31* March 2019)
**Indian Rupee converted to HKS$ @8.305 (31% March 2018)

Declaration of Chief Executive Officer

31.3.2019 31.3.2018
(HKS$’000) (HK$°000)
30,460,443+ 30,405,549%+
11.78% 11.56%
31.3.2019 31.3.2018
(HK$000) (HK$’000)
565,925,608+ 591,386,390%*
535,465,255* 560,980,850%*

339,137,457*
473,898,763*

349,875,387+
485,551,955%+

Year
ended 31.3.2019

- (HK$000)
(4,464,427)*

Year
ended 31.3.2018

(HK$’000)
(7,945,093 )%+

We have prepared the financial disclosure statement of Union Bank of India, Hong Kong Branch for the six

months ended 30™ September 2019. The information disclosed complies fully with the Banking (Disclosurc)
Rules made by the Hong Kong Monetary Authority under Section 60A of the Banking Ordinance (Cap.155).

To the best of my knowledge, the Disclosure Statement is not false or misleading.

Chief Executive
Union Bank of India, Hong Kong
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20194 9 A 30 0 2019 4£ 3 A 31 B » I084 BT NEnE it 2 B PTG A /NS 2 R E R
By 10%B0LA L -
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9. FWWE
RE20194£98308 RE20184£9F30H
6 BRI 6 {8 FT AN
S Feah R LR 100.05% 102.40%

RASSRTHRRBIMIR » PATRME SRR 6 (B 2 A PRRBI AL 2 T
HEE

RE20195£9530H BWE2019F6H30H
3 AW 3 {E 53
g iEn bR 110.82% 89.29%

IREBRTRMBERAR > AR LSBT 3 (8L 28 A T RBIAER o 2 T8
1% -

IRMTOERE BEREERFUNRERORTM (LM2 - RENFDESRREHMERELRER) - £
BENHESAREARE RIS - BREHZRSEEETESTHEREEE - AITHREESR
RS - ZEGEMFNERRE eSS EET| - RMTERSRRFESRERN MEEEs
EREARIES - BRHRERRIETEIN RS R BHFERER - TR EMIRErE (
Mk ) BERFREAETE S RRARE - TEREEISEEEA T I EHIeH - & 0 BR
TERCR R - SRR E R RRE R (AN - B TERNEL — RS RECTEEEI)
RRETESETR TN, - SRTGIRIBERL - M3F - AR RITE T RIS R TRILE - gtk
CEESR R DA AR EH - 54 » SHTCEEIF AR - ERENATERIRE - BRs » IRTERR
DREEENE SR ESBOR R T I RAEHIT -
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10. TS BOR

1) ARERE

1) e

P TSR EHE BN EEB AR E BRI TEE (EEE) - M ENRRER
B[S TIMF  FENAEERS - R BB SRR SRl EIZR S 25 (&
ShABERT T BT AR R —TE5 1B E Y ) (Standing Committee on Uniform Guidelines on
Salary & Service Conditions of Officers of Public Sector Banks Posted Abroad) Ht3E » T{E/INHHVEE
EREAFEHELERTHATE » ZE RSN e/ E SR RS s E
ABIRIT - BEEHINGHE AR ESR R BT SR REE -

2y EEhERE
EBERIREEBITERNES e (BTN SHEOHEERTE) - REEITRE
It BIERKEEEREA BV T EE RS SRS s T e R S T R S A

2) FrENA Bt

a) [EEHE
EEEST LENEE T EREERRBEEEN &R N E R RS E R R E T
B -
by EEhEE
Bl AR T T ERIBISRER E T AR ERE ¢
) EMCTFTRE RSN TERBRG T ERIR S R 4% -
i) EEATERSRS TR SHFTEY 16% -
[ ST AR B B AR B 3R -




3) ST S IR
2)  ESEAREIEE

&l 8l EVZE 201949 H 30 Hik
A &8 NE k] 6 il B S2f+ <48
(FTTHETTD (FmHTT) (Fre#t)
2 411 - - 411

b) AR (AR ) LR &R - 7E 2018-19 MR R TR A SO B
B -

c) EEFE 201949 B30 H1k6FA @ ANTTIEH RECHIEE EREERIER i -

d) EZE 201959 A 30 Hit 6 @ H A TR SHTEETIERER BB VIR -

4) BE 201949 H 30 Hik 6 HR - FfIEEENEE

W REEERFTS T SIRNES AR

BRI VR SR ~ 82 AR B — (8 A\ 525k




a) HA
RRREA
b) EATEREELERe*
(BARFRME=)
A R LR R N E R R R TIERE T -

2. FiAfiABEwRoEL

EEEAHAR
RfREER
BB
EFFREER

el

* 1450 =8.81 ENEELL (20193 H314)
*4 1 7T =8.305 MNEELE (201843 A 31 H)

TR R

201943 A31H

20184E3 H31 H

(FITHETT) (FrEm)
30,460,433* 30,405,549%*
11,78% 11.56%

201943 A 31 H

(FrTHTT)
565,925,698*
535,465,225%
339,137,567*
473,898,763*

20184E3 A31 H

(T
591,386,399%*
560,980,850%*
349,875,387+
485,551,955**

EFE 201943 A31H

LT
(FreEit)
(4,464,427)*

BE 20183831

LERE
(FreHT)
(7,945,093 )%+

B{FIT5EAK Union Bank of India » ZHE{TEE 2019 9 A 30 Hik 6 A X BEHBERA - A {THEL
EEEReBREERSRETERRE RITHREND (58 155 5) 55 60A RS (SR173E (8D HHD

PHYEERE © A AFEEASRI A TR -

fTHEE
Union Bank of India » FHEDT
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