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1% September, 2017

The Deputy General Manager,

BSE Ltd.

Phircze Jeejeebhoy Towers,
Dalal Street,

Mumbai-400 001.

Scrip Code 532 477

Corporate Relationships Dept.

The Deputy General Manager,

Listing Dept.

National Stock Exchange of India Ltd.
Exchange Plaza, Plot No.C/1, G Block
Bandra-Kurla Complex, Bandra (E),
Mumbai-400 051.

Scrip Symbol/Series-UNIONBANK-EQ

Madam/Sir,

Subject: Rating of Basel |l corhpliant Tier 2 Instrument and Basei II compliant- various

instruments - Reporting under Regulation 30 of SEBI (Listing Obligations &

Disclosure Requirements) Regulations, 2015

In terms of Regulation 30 read with point 3 of Para A of Part A of Schedule Il of SEBI
(Listing Obligations & Disclosure Requirements) Regulations, 2015 and SEBI circutar no.
CIR/CFD/CMD/4/2015 dated 9 September, 2015, we wish to inform you that CRISIL Rating has
downgraded the ratings of Basel !l compliant Tier 2 instrument and Basel |l compliant various
instruments of Union Bank of India from ‘CRISIL AAA/Negative' (CRISIL Triple A With Negative
Outlook) to ‘CRISIL AA+/Negative’ (CRISIL AA+ with Negative Outlook). The details of
instruments and reasons for downgrade in rating are given in the enclosed rating rationale of

CRISIL dated 31.08.2017.

This is for your information and appropriate dissemination.

Thanking you.

Encl: As Above

114

of india

» Union B

Yours faithfully,
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(Dipak B. Sanghavi)

Company %ecretary
y

%%
b -

feaeres Hard W, @ gREe, 124 AR, e 3 aw, Ram s A, 239, slwe 9ke, Hag - 400021
Investor Services Division, Board Secretariat, 12% Floor, Union Bank Bhavan, 23%,Vidhan Bhavan Marg, Nariman Point, Musnbai - 400021.
T+ 912272289 6636 / 2289 6643, F: +91 22 2202 5238, Ermnail: investorservices@unionbankofindia.com

B3 @unionBarkGiicia

2hinlonBank Tweets @3 Unionankiesta WS UniooBankotindialiibe




Ratings

CRISIL

[ ——————
Bn SEP Global Gompany

Rating Rationale
August 31, 2017 | Mumbai

Union Bank of India
Rating downgraded to 'CRISIL AA+/Negative'

Rating Bection

Lower Tier- Il Bond {Under Basel Ii}) Aggregatmg Rs. 1200
Crore

CRISIL AA+/Negative (Downgraded from 'CRISH.
AAAINegative'}

Rs.780 Crore Tier- Il Bond Issue {Under Basel I}

‘CRISIL AA+INegative (Downgraded from "CRISIL

AAAINegative’)

Rs.1000 Crore Tier-lf Bend lssue {Under Base [H)}

CRISIL AA+Negative (Downgraded from 'CRISIL
AAAMNegative”)

Re,2000 Crore Tier-ll Bond lssue {Under Basel Ifl}

CRISIL AA+/MNegative (Downgraded from 'CRISIL
AAAMNegative")

Upper Tier-ll Bond Issue Aggregating Rs.2500 Crore (Under
Basel 11}

CRISIL AA+/Negative (Downgraded from 'CRISIL
AAAMNegative”)

Tier-f Perpetuat Bond issue Aggregating Rs.1040 Crore
{Under Basel )

CRISIL AA+Megative (Downgraded from "CRISIL
AAA/Negative”)

1 crore = 10 million
Refer to annexurg for Deteits of Instruments & Bank Faciliies

Detailed Rationale
GRIBI. has downgraded ils rating on the various debt instruments of Union Bank of india (Unien Bank) {0 'CRISIL AA+/Negative
from 'CRISIL AAA/Negative'.

The rating action reflects CRISIL's belief that the barnk's asset quality will remain under pressure in the near term mainfy driven by
continued stress in the corporate foan pertiolio and lawer levels of recovery from gross non-performing assets (NPA) given the
wesk credit quality of corporate borrowers. The bank's gross NPA ratlo was high at 12.6% as on June 30, 2017 (11.2% as on
March 31, 2017). Also, profitability is modest with the bank reporiing a refur on assets (RoA) of 0.1% (annualized) for guarter
ended June 30, 2017 (~0.1 % for fiscal 2017). Furthermore, with provisioning expenses remaining elevated, earnings profile is
expected to be under pressure in near term.

The rating, nevertheless, continues to factor in the support that Union Bank is likely to receive from majority owner, Government of
India, and the bark’s comfortable resource profile.

Analytical Approach
For arriving at the rating, CRISIL has considered the standalone business and financial risk profiles of Union Bank. CRISIL has alse
factored in the support the bank is expected to receive from the government,

Key Rating Drwers & Detailed Description

Strengths

* Strong expectation of support from the Gol;

In its ratings on public sactor banks {PSBs), CRISIL centinues to factor in the fikefihood of strong government support as the
Central government is both the majority shareholder and the guardian of India's finansial system. Stability of the banking secter is
of prime importance te the government, given criticality of the secteor to the economy, strong public perception of soversign backing
for PSBs, and severe implications of failure of ary PSB in terms of pofitical fallout, sysiemic stability, and investor confidence in
public sector institutions, Majority ownership creates a moral obligation on the governmeant to support PSBs, including Unicn Bank.
As part of the Indradhanush framewosk, government has pledged 1o infuse at jeast Rs 70,000 crore in PSBs between 2015-18, of
which Rs 25,000 crore each was infused in fiscals 2016 and 2017.

Union Bank received Re 1080 crore equily capital in fiscal 2016 and Rs 541 crore in fiscal 2017, Government will continue to
pravide distress support to alf PSBs and will not allow any of them to {ail, it will also ensure they meet Basel 11l capital reguiations.

* Adeguate rescurce profile

Unicn Bank has adequate capitalisation, backed by Gol suppori. The bank's tier-t and overall capital adequacy ratio (under Basel
) were 8.24% and 12.0%, respeclively, as on June 30, 2017 {9.0% and 11.8% as on March 31, 2017). However, networth
coverage for net nen-performing assets (NPAs) remained low at around 1.0 fime a8 on June 30, 2017 {1.1 times as on March 31,
2017), given asset quality pressure. Nevertheless, CRISIL believes Unien Bank's capitalisation will remain adequate over the
medium term on account of continued Gol suppart.

* Sizeable scale of operations backed hy extensive branch network

Union Bank is the sixth-largest PSB by asset size. lks share in deposits and advances in the domestic banking system was around
3.6% each as on June 30, 2017. The bank benefits from its wide reach in the rural and semi-urban areas, which accounted for 59%
of its total branch network of 4286 (including 4 overseas branches) as on June 30, 2016, this facilitate access fo a low-cost, stable
rasource base. The bank is expected to maintain its market share and pan-india presence cver the medium term.

Weaknesses

*Weak asset quality

Asset guality of the bank is expected fo continue to remain under pressure in the next few quarters, Gross NPAs ratio was high at
12.6% as on June 30, 2017 (~10.2% as on Jung 30, 2016). Slippages lo NPA were high in fiscal 2017 {around 5% of opening
advances) and ihe first quarier of fiscal 2018 (6.3% of opening advances) primarily in vuinerable seciors such as iron and sieel,




infrastructure, and construction. As on June 30, 2017, about two third of the stock of gross NPAs are contributed by the corporate
segment and its exposure rernains high in viinerable segment like infrastructure (~12% of advances). CRISIL believes stress will
persist over the near term from weakness in corporate portfolios especially in loans in restructured categery and koans structured
under the strategic debt restructuring scheme (SDR).

The: bank's ability to control slippages to NPAs and also improve recoveries wil remain a key monitorable over the near temm,

* Modest earnings profite:

With pressure on net interest margins and rise in NPA provisions, Union Bank's profitability has come under pressure. Return on
assets was modest at 0.13% in fiscal 2017 and 0.1% {annuaiised) in the quarier ended June 30, 2017, due fo increased
provisioning cost. The net interest margin dipped to 2.06% in the quarter (2.26% in fiscal 2017), and is expecied to remain under
pressura due to interest reversal on NPAs and pressure on foan yields. The Banks pre-provision profits have been barely sufficient
to meet the rising NPA provision requirement. Going ahead, abitity fo arrest weakening of nsset quality and manage the resultant
provisioning cost and, thereby', the impact on profitability, wiil remain a rating monitorable.

Outlook: Negative

CRISIL believes the asset quality and profitability of Union Bank wil remain under pressure over the medium term. The ratings may
be downgraded If sharper-than-expected deterioration in asset quality results in weakening of profitability. The outlook may be
revised to 'Stable' if there is sustained improvement in asset quality and earnings.

About the Bank

incorporated in 1919 in Murmbal, Union Bank was nationalised in 1989. Until August 2002, the government fully ewned the bank,
However, government stake was 63.44% in the bank as on June 30, 2017. Tier-l and overall capital adequacy ratios (under Basel
W} were 9.24% and 12%, respectively, as on June 30, 2017.

In fiscal 2017, PAT was Rs 555 crore on total income {net of interest expense) of Rs 13,868 crore, against PAT of Rs 1352 crore
on a total inceme (net of interest expense) of Rs 11946 crore in the previous year

Key Financial Indicators

Particulars Unit 017 2016
Total Assets ' Rs. Cr. 452704 404695
Total income Rs, Cr, 13868 11946
Profit after tax Rs.Cr. 555 1352
Gross NPA % 11.17 8.7
Overall capital adequacy ratio % 11.79 10.56
Return on assets (annualized) Y% 0.13 0.34

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity Jevels are assigned fo various types of financial instruments, The CRISIL complexity levels are available on
vaww crisilcomicamplealty-levets. Users are advised to refer to the CRISIL complexity levels for instrurments that they consider for
investment. Users may also call the Customer Service Heipdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

Date of Coupon Maturity issue Size | Oulstanding rating
SN Name of instrument | jiotment | Rate (%) |  Date {Rs.Cr) with Outlook
B Debentures/Bonds N

INES92A09134 Xi-Lower Tiar i st 12.Dec-07 9.35 12-Apr-18 400 | CRISIL AA+/Negative
INEG92A09241 XVI-B Lower Tier Il 28-Dec-12 8.9 28-Dec-22 800 CRISIL AA+Negative
INEo2A05045 | a8t Il compliant Tier 2 4 o4 oy, 16 774 | 24-Nov-26 750 | CRISIL AA+/Negative
INEB92A0R011 | Baselll Sompliant Tier 2 1 22.aug-16 B 22-Aug-26 | 1000 | CRISIL AA+/Negative
INEBs2A09286 | V! "AT?:fﬁiégrfg;’p"am 22-Nov-13 0.8 22-Nov-23 2000 | CRISIL AA+/Negative
INEGD2A09142 { Xi| Tranche Perpetual | 12-Dec-07 9.9 Perpetual 200 CRISIL AA+/Negative
INEB92A08159 X|l - Perpetual 9-Sep-08 11.15 Parpetual 200 CRISIL AA+/Nsgative
INEBY2A0D1S1 XII Perpetual " 30-Mar-09 9.1 Perpetual 140 CRISIL AA+/Negative
INEBO2ZA0E200 XIV-A Perpetual 16-Jun-0¢ 5.85 Perpetual 200 CRISIL AA+/Negative
INEGS2AN9217 XIV-B Upper Tier Il 25-Jun-09 8.65 25-Jun-24 500 CRISIL AA+/Negative
INEBS2A09225 XIV-C Uppar Tier i Z7-dan-10 8.55 27-Jan-25 | 500 | CRISIL AA+/Negative
INEBS2A09233 XV-A Upper Tier il 28-Jun-10 8.48 28-Jun-25 500 GRISIL AA+Neoative
INEBB2ADYT18 Perpetual bond 10-Oct-08 9.45 Perpetual 300 CRISIL AA+/Negative
INES92A0G126 | UPer Tier gj(';'“der Basel | 46 oeros 8.95 16-Oci-21 750 CRISIL AA+/Negative
NAA Upper Tier B {undsr Sasel NA NA NA 250 CRISIL AA+/Negative

~vet 1o be fssued . - o

*CRISIL is awaiting independent confirmation of redempbion before withgrawing ratinas on Ehese instruments

Annexure - Rating History forlast 3 Years _
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Instrument Type | Quantum Raling Cate Ratlhg Date Rating _Rafing | Date | Rating Rating |
I‘.‘;erilt“:até %3 No Rating No Rafing CRISIE
Deposits 8T - B 071015 | Withdrawal Change Change A+
Lower Tier-If Bonds s 1200 CRISIL Ne Rating Ns Rating 180215 CRISIL Na Rafing CRISIE
lunder Basel Ii) Ad+iNegative _GChange : Change T | AANegative 4 Cliange t AAA/Stable
Petpetual Tier-) . " .

- CRISIL a Rating No Rating CRISIL Ko Rating CRISIL
[I;B;onds {under Base| Li 1040 Al+iNegative Change Ghange 18-02-15 AhANegative Change | AANSHshle
Tter | Bonds (tnder . CRISIL _
Basel ] LT k. . - 24-98-16 .V\fl(hdrawa_:! 1§-02-15 AANagalive
Tier I Bonds {Under LT 3760 CRISIL Mo Rating No Rating 18.02-15 CRISIL No Rating CRISIL
| Basel it} ¥ AAtNegative Change Change e AAN/Negative Change | AAA/Siable
¢ Upper Tierd Bonds | | | o0 CRISIL | No Raling NaRating | 45 0 4o CRISIL No Rating |  CRISIL
i (under Baset Il) AlcNegative Charge Change Asd/Negative Change | AAAISTable

Tahle reflcts instances where rating is cbanged or frashiy assigned. No Ratirig Change rrnplfec that there was no rals ng change undsr the refease.

Liﬂks to related criteria

CRISILs Approach to Financial Ratios

Rating Criteria for Banks amd Financial Institutions

_Criterla for Notchmg up Stand Alone Ratings of Entities Based on Guverﬁment Suppur‘t

Criteria for rating Short-Term Bebt {including Commerclai Papar)

Rating Criteria for Hybrid Capital in Banks

Rating cnter:a for Basel IIT - cumpllant non- equlty capital mstruments

Far further information c;)ntact:

Media Relations

Analytical Contacts

" Customer Servi

Helpdesk

Saman Khan

Media Relations

CRISIL Limited

D; +97 22 3342 3885

B: +81 22 3342 3000
saman. khan®crisil.com

. Naireen Abmed

Media Relafions

GRISIL Limited

D +41 22 3342 1818

B: +91 22 3342 3000
naireen.ahmed@crisil.com

Jyoti Parmar

| Media Relations
: CRISIL Limited

D +81 22 3342 1835
B: +89 22 3342 3000

| jyoti.parmar@crisil.com

Krishnan Sitaraman

Senior Director - CRESIL Ratings
CRISIL Limited

D:+81 22 3342 8070
krishnan.sitaraman@crisil.com

Rama Patel

Director - CRISIL Ratings
CRISIL Limited

D:+91 22 4254 1919

| rama.patel@crisii.com

Binesh Shukla

Rating Analyst - CRISIL Ratings
CRISIL Limited

D:+91 22 4097 8211
Dinesh.Shukla@crisil.com

Timings: $0.00 am to ?,Dd pm
Toli free Number:1800 267 1301

Far a copy of Rationales / Rating Reports:

CRISILratingdesk@crisil.com

For Analytical queties:
ratingsinvestordesk@crisit.com




Note for Media:

This 1aling rationale s Iransmitied to you for the sole purpose of dissemination through your newspaper { magazing 7 agency. The raing rationale ray be
used by you in full or in part withoul changing the meaning or context thereof bul with due credit fo CRISIL. Heowever, CRISIL alone has the sole right af
distributior; (whether directly o7 indirectly) of its rationales for consideration ar otherwise {hrough any media including webslies, portals etc.

About CRISIL Limited

CRISIL is a global, agle and innovative analytics company driven by its mission of making markets funclion better, We are
india's foremost provider of ratings, date, research, analytics and solutions. A strong track record of growth, culture of innovation
and global footprint sets us apart. We have delivered independent opinions, actionable insighis, and afficient solutions to over
100,000 customers.

We are majority owned by S&P Glohal Inc., a leading provider of transparent and indepandent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOGK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited ("CRISIL”), We picneered the concept of gredit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of Indgia ("SEBI"). With a traditiop of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, cerificates of deposit, commercial paper, non-convertibie / convertible / partisily
converlible bonds and debentures, perpeiual bonds, bank hybrid capital instruments, assetbacked ang mortgage-backed
securities, partial guaranteas ant other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial Institutions. CRISIL has also instituted several innovations in India in the rating bushhess, including rating municipat
bonds, partially guarsnteed instruments and microfinance institutions. We also pioneered a globaily unique rafing service for
Micro, Smali and Medium Enterprises (MSMEs) and sigrificantly extended ihe accessibility to rating services to a wider market.
Cver 1,10,000 MSMESs have besn rated by us.

CRISIL PRIVACY NOTICE

CRISIL respagis your privacy. We Use yaur comact infarmalion, such as your neme, address, and emall id, o fulfl your request and service your account and o
provide you with additicnal Infortnation from CRISIL and biher parts of B&P Giobal Inc. and its subsidiarias {coflectivaly, the "Campany) you may Tind of interest.

For further information, or 10 let us know vour preferences with respecl lo racalving marketing malenigls, please vist www.crisi.com/privacy. You can view the
Company's Customer Privacy at hlips:éhrarw. spolobal.comiprivacy

Last updsted; April 2015

DISCLAIMER

This disclaimer formas pant of and applies 10 sach eradil rating report srwfor credit rating rationaie fial we previde (each & “Repoit"). For the avoldance of doubt, the
term "Report” lncludes the information, ratings srd oher content forming part of the Report. The Report is intendad for the jurisdiction of india onfy. This Reportdoes.
not constiie an offer of sendces. Wilhout fimiling the generafiy of the foregaing, nothing in the Report s to be coanstrued as CRISIL providing ar infending Eo pravide
any services in jutisdictions where GRISIL does nol have the nacansary firenses andfor registralion 1o camy aut its business activities referrad to above. Acceas or
uss of lhis Report does not creale a cifent refaflonship between GRISHL ang the user,

Weams nct awars lhat any cser intends 1o Tely o5 the Report o of the manner in which = user imends 10 1ss fhe Reporl. in prepating our Repont we have not {akep
Into consideration the abjectives or panicuiar neeus of any particdlzr user. It is Mads abundently clear that the Report Is not intend2c 1 ané daes nof constitute an
investment advice. The Raporlis niot 2n offer to sell or an offer to purchase or subscribe for any Invesment in any securifies, ingiruments, Taciilies or solisitafion of
any kind or oftisrwise enter into any deat of ransaclion with {ha enlity 16 which the Report penains, The Reporl shouid not be the sofe or primary basis for any
nvestment decision within the meaning of any law or regudation {including the 1aws and raguations applicabie In the US).

Ratings from CRISIL Rating are statements of apirion a¢ of tho daie they ars expressad and nol statements of fagl o fecomimendations to purehase, hatd, or sel any
securities / Insifuments or to imake any invastment detislens. Any opinfons expressed here are in goad faith, are subjent to changs withou! nolice, and zre only
current 2= of lhe slated date of their issue. CRISI assumes na obligaliv (o update its opinians follawing publicalion in =ny form or format although GRISIL may
disseminzte #s apiniens and analysis, DRISIL reting contained In the Report 18 rot & substitate for the skill, Jedgmernt ant sxperiance of tha user, s management,
Empioyees, advisors andfer clients when maiing investmenl or asr business decisians, The resipients af the Repart should rely on their own judgment and {ske
thefr own prafessional advice before asting on the Report in BOY WaYy.

Nelther CRISIL nor its afflletes. third pacly providers, as well as their direclors, afficsrs, sharehoiders, empioyess or agenls (collectively, *CRISIL Parties”) guaranies
the acouracy, completeness or adequacy of the Reporl, and no BRISIL Pasty stali have 2ny llzblllly for eny errors, omissions, or interruptions therein, regargiess of
the cause. or for ihe results obfeined from 1he use of any part of e Reporl. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO. ANY WARRANTIES OF MERCHANTABILITY, SUFTABILITY CR FITNESS FOR & PARTICULAR PURPOSE
CR USE. in no event shal sny CRISK. Parly be fiasle to any party for eny girect, indirect, incldantal, exemplary, compensatory, purilive, speciul or consequential
damages, costs, expenses, legal fees, or lossas {including, withoul limitation, lost income or ost profits and opportunity costs) In connection with ony use of any par
of the Report even if advised of the possibility of such damapes,

CRISIL Rafings may racelve compensation for ite retings and certain credll-related anaiyses, normally from issusrs of undeswritars of the instrumenis, faciities,
sacurities or from cbligers, CRISIL's public ratings and analysis as are required to bs disciesed undar the regutations of the Securiffes pad Exchange Board of Indla
{and cther appilcaste requlations, if any} are made available on its wab sites, www.crisil.com (free of charge). Reporis with more delail and additional Infarmatian may
be avaiiablz far aubscription al & fee — mors datels shout CRISIL ratings ars avahiable hare: www.crisilratings.com.

CRISIL and its afiliatas do not act as & fiduciary. While CRISIL hes eblained iformaticn from sources il believes to e rediable, CRISIL does tiot perform an audit and
undertakas no duly of due diigence or independsnt verfication of any infesmation it recelves and 7 or refles in its Reponts. CRISIL keeps cerlain aclivitios of its
business units separate from each ofierin order to preserve the independance and obiectivity of the respediva aclivity. As 2 result, certain business units of CRISIL
may heve informalion ihat is not available te ether CRISIL business units. CRISIL has established pollctes and procsduras to maintain the confidentiality of cerlain
non-public informalbion recelved in conneciion with each analyticat procses. CRISIL has in place a rafings code of conduet end paligies for analylivai frewalis and far
managing cenflict of interest. For detalls please refar to: tn:fww. 2xisil comirating shighlightedpoticy mmi

CRISHL's reting criteria are generally sveilable without charge to the public on the CRISIL public wel sile, www crsil.com, For latest taling information on ahy
Instrument of any company ratad by CRISIL you mey conlact CRISIL RATING DESK af CRISILraligdesk@ernisis.cam, of at (C091) 1800 267 1301,

This Repor should not be reproducsd or redistriouted to any other perzon or in any ferm witheul a prior written cansent of CRISIL.

Al rights resarved @ CRISIL

SRY | CRISIL Website | Twitter fg) 1 tmkean [17 ¢ vouTuve Youf ) | Facebook [
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CRISIL has revised its rating symbols snd definftions with effect from July 11, 2011,

to comply with the SEBI circular, ‘Stendardisation of Rating Symbols and
Definitions’. The revisag rating symbols carry the prefix, ‘CRISIL,

Tha rating symbols for short-tern instruments have been ravised to ‘CRISIL ALY, 'CRISIEL A2, ‘CRISIL
A3', "CRISIL A4', ang ‘CRISIL I from the earlier P17, P2, P, 'P4', and 'P5’, respectively. The revislon In the rating symbols and definftions IS not to he construed as &
change In the rabings, For details on revisad rRUng symbels and definltions, please refer to the documsnt, “Revision of Reting Symbals and Definldons’, at the link,
http:j/www,t:risii.com/ra&:ings/credit—ratlng-scale.hl:mi






